How Much is lowa Corn Influenced by Free Trade Agreements?

Preston Lyman, Decision Innovation Solutions (DIS). DIS is an lowa-based economic research firm which provides regular farm economic
research and analysis to lowa Farm Bureau staff and members

What are Free Trade Agreements (FTA)?

Arrangements between two or more countries in which the mutual agreement to decrease or alter trade
barriers for common benefit. In addition to decreasing trade barriers, more transparent trading environments are
fostered in order to decrease export costs. The countries with whom the U.S. has FTAs with are Australia,
Bahrain, Chile, Colombia, Costa Rica, Dominican Republic, El Salvador, Guatemala, Honduras, Nicaragua,
Israel, Jordan, S. Korea, Morocco, Canada, Mexico, Oman, Panama, Peru, and Singapore.

Value of FTAs to Agriculture?

Margins are often tight in agricultural
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For lowa one of the most valuable crops, and the crop for which lowa holds the competitive advantage
for, is Corn. To put numbers next to these advantages of trade, lowa produces an average of 2.126 billion bushels
of corn annually, 18.3 percent of U.S. total production. Similarly, lowa corn exports make up 18.1 percent of
total U.S. corn exports. Looking at FTA-specific countries: 62 percent of U.S. corn exports go to FTA countries.
Likewise, an average 43 percent of exported corn from lowa goes to FTA countries, this represents 142 million
bushels annually (229 million in 2016). See Table 1.
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